GSB GROUP BERHAD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (BMSB REVISED LISTING REQUIREMENTS) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2008
1.
Review of performance
On the quarter-on-quarter basis, the Group registered a total revenue of RM8.292 million and profit before tax of RM280 thousand from continuing operations for the current financial quarter ended 30 September 2008 as compared to revenue of RM4.003 million and loss before tax and minority interest of RM562 thousand respectively for the preceding year corresponding quarter. 

The Group’s current financial quarter revenue from continuing operations was higher by RM4.289 million as compared to the preceding year corresponding quarter. The increased in revenue was mainly derived from revenue recognised from Property Development segment by RM4.090 million.
The Group registered a profit before tax of RM280 thousand in the current financial quarter compare to a loss before tax of RM562 thousand in the preceding year corresponding quarter. Compared to the preceding year corresponding quarter, the decrease in loss was mainly from property development segment due to sales of properties of RM4.090 million.
The discontinued operations of the Group recorded a net loss of RM3.34 million for the current quarter as compared to the preceding year corresponding quarter’s net loss of RM452 thousand.

The Board of Directors are not aware of any material factors, significant trends or events affecting the earnings of the Group which may have occurred between the end of the reporting period and the date of issue of this quarterly report other than the above mentioned factors. 

 2. Variation of results against preceding quarter
From the continuing operations, the Group revenue decreased by RM844 thousand as compared to the preceding quarter was mainly due to lower demand of Audio CD and CD-ROM from major customers for the current quarter. The sales for Plastic Fabricated Parts has drop in this quarter due to lower demand from the market.
Our Group posted a profit before tax at RM280 thousand from the continuing operations in the current quarter as compared to profit before taxation of RM552 thousand in the preceding quarter.  It was mainly due to decrease in the demand of CD products from its major customers. 

3. Current Year Prospects
The prospect for the Group business should remain sound despite the severe competitions in the industry and the tough and challenging economic condition in the country. It is based on the acceptance by the Malaysian population for usage of CD as a medium for entertainment, data storage and education purposes. Despite the challenging economic condition in the country, with the Government’s continuous supports of the Multimedia Super Corridor and of knowledge and technology based economy, we should see continued demand for the products manufactured by the Group.

The Group has also ventured into property development business which has contribute positively. As a proactive manner to diversify our revenue stream, the Group will be scrutinizing viable joint venture opportunities to further expand this new business segment. 

Barring any unforeseen circumstances, the Board of Directors expects the Group to perform satisfactorily in the coming financial quarters.

4. Income tax expense
	
	
	Current Quarter
	
	Current Year

To Date

	
	
	30/9/2008
	
	30/9/2008

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Taxation comprises: -
	
	
	
	

	
	Current taxation 
	
	47    
	
	111 

	
	
	47
	
	 111


The group has taxation in the current quarter due to the provision of taxation in the subsidiaries.
5.
Sales of Investments and / or Properties

There was no other disposal of investment and properties for the current financial quarter.
6.
Quoted investments
There were no purchases or disposal of any quoted securities for the quarter under review and financial period to date.
7.
Status of corporate proposals announced 
There were no corporate proposals announced up till 21 November 2008 (the latest practicable date which shall not be earlier than 7 days from the date issue on this report).
8.
Borrowings and debt securities 

Total Group borrowings as at 30 September 2008 are as follows: -

	
	
	Short Term Borrowings (Less than 12 months)
	
	Long Term Borrowings (More than 12 months)

	
	
	RM’000
	
	RM’000

	Secured: -
	
	
	
	

	
	Bank overdrafts
	
	1,030
	
	0  

	
	Bankers’ Acceptances
	
	1,894
	
	0

	
	Hire Purchase Creditors
	
	312
	
	928

	
	Term Loan
	
	1,753
	
	7,646

	
	Total Borrowings:
	
	4,989
	
	8,574



The group borrowings are secured by way of legal charges over the assets of the subsidiary companies and corporate guarantee from the Company.

9. Off balance sheet financial instruments 
As at the reporting date, the Group does not have any off balance sheet financial instruments. 

10. 
Material Litigation
As at 21 November 2008, there was no material litigation against the Group.
11. 
Earnings Per Share
(i)
Basic earnings per share is calculated by dividing the profit after taxation attributable to equity holders of the parent for the period by the weighted average number of ordinary shares in issue during the period.
(ii)
For the purpose of calculating diluted earnings per share, the weighted average number of ordinary shares in issue during the period has been adjusted for the dilutive effects of all potential ordinary shares.

12. 
Earnings Per Share (continued)
	Current  Quarter 

Ended 30/09/08


	Profit/(Loss) after  taxation attributable to ordinary equity holders of the parent
	Weighted average number of ordinary shares in issue*
	Basic 

Earnings per share



	
	RM'000
	'000
	sen

	Continuing operations
	                            233
	               400,000
	            0.06

	Discontinued operations
	                            (3,340)
	               400,000
	            (0.83)

	Total
	(3,107)
	400,000
	(0.77)


	Preceding Year Corresponding Quarter Ended 30/09/07


	Profit/(Loss) after  taxation attributable to ordinary equity holders of the parent
	Weighted average number of ordinary shares in issue*
	Basic 

Earnings per share



	
	RM'000
	'000
	Sen

	Continuing operations
	                            (422)
	               400,000
	            (0.10)

	Discontinued operations
	                            (452)
	               400,000
	            (0.11)

	Total
	(874)
	400,000
	(0.21)


	Cumulative

Current Quarter 

Ended  30/09/08


	Profit/(Loss) after  taxation attributable to ordinary equity holders of the parent
	Weighted average number of ordinary shares in issue*
	Basic 

Earnings per share



	
	RM'000
	'000
	Sen

	Continuing operations
	                           721
	               400,000
	            0.18

	Discontinued operations
	                          (3,726)
	               400,000
	            (0.93)

	Total
	(3,005)
	400,000
	(0.75)


	Cumulative

Preceding Year Corresponding Quarter Ended 30/09/07 


	Profit/(Loss) after  taxation attributable to ordinary equity holders of the parent
	Weighted average number of ordinary shares in issue*
	Basic 

Earnings per share



	
	RM'000
	'000
	Sen

	Continuing operations
	                          (1,201)
	               400,000
	             (0.29)

	Discontinued operations
	                           (738)
	               400,000
	             (0.18)

	Total
	(1,939)
	400,000
	(0.47)


* The weighted average number of ordinary shares is based on the enlarged share capital due to the share split exercise which was completed on 25 October 2007.

13.
Authorisation for Issue

The quarterly financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 27 November 2008. 
Page 11 of 14

